1997 LAWS OF MARYLAND

23 (&) Notwithstanding the provisions of § 8409 of the Tax ~ General
Article as enacted under Section 1 of this Act, a local telephone service provider may not

add the public service company franchise tax to its charge to the customer for local
telephone service until the reduction in local telephone rates required under this section
is effective: efective: and

(¢} Beginning with the first monthly billing siowing the public service company
Jrancitse tax as a line lem on the customer bill arid for the next tiree billines thereafier, a lpcal
telephione service provider shall provide the customer with information in the provider’s
montlily billing that the public service company franchise tax line irem is not a tax ncrease but

merely a disclosure of taxes presently and previously paid by the customer.

SECTION 3_AND BE /T FURTHER ENACTED, That the General Assembly finds
that the actual fiscal impact of this Act will depend on the attainment of corporate ncome tax
revenues and the amount of the credi avanst the State income tax taken by companies, and
that corporale lncome tax reveries flictiate from yvear to year and are difficuit fo project. fn
s resard_the Compirofler of the Treasury and the Departmrent of Assessments and Taxarion
Shall submiit a.report to the Hotse Cornuniiiee ont Ways and Means and the Senate Budger and
Taration  Commitee _disclosing  for  ray  year 7995  for public wtidiies that are
lelecommnnications companies, the corporare iicome tax revennes collected and the amonnt
of corporate mcome 1ax crediss laken, attriburable ro this Aot The report shall be submitred on
or before November 13, 7999,

SECTION 4 3- £ AND BE IT FURTHER ENACTED, That Section 1 of this Act
shall take effect January 1, 1998. The changes to the public service company franchise tax
and the income tax under Section 1 of this Act shall be applicable to all taxable years
beginning after December 31, 1997; provided, however, that the income tax credit allowed
under § 10-708 of the Tax - General Article shall be allowed only for property tax paid
for a property tax year beginning on or after July 1, 1998, Zie changes ta the Tax - Froperly
Article under Section I of this Act shall be (fpp/:a?b/e o all property 1ax years beginining on or

aﬂer July 7, ]998 meﬂ#wﬁ%mﬁe&mﬂmm

SECTION é: 4 5. AND BE IT FURTHER ENACTED, That Seetion Secrions 3 2
and 3 of this Act shall take effect July 1, 1997.

Approved May 22, 1997,




